
 

 
The IER Seminar in Empirical Economics 

 
We would like to invite you to the Empirical Seminar series organized by the Institute of Economic 
Research, Slovak Academy of Sciences, Šancová 56 that will be held in hybrid form (online and at the 
library of the Institute of Economic Research, Slovak Academy of Sciences). The seminar will take 
place on November 30th, 2023 at 10.00 a.m. (CET). 
 
The speaker will be Gábor Dávid Kiss (Faculty of Economics and Business Administration, University 
of Szeged, Hungary).  
 
The topic of the seminar is: The relevance of network effects on the Central-Eastern European 
(CEE) stock market indices 
 
Author: Gábor Dávid Kiss  
 
Abstract 
This study examines the development of stock market indices in the open and small economies of 
Central-Eastern European (CEE) countries between 2008Q1-2022Q1. A panel vector autoregression 
model (PVAR) was estimated on a set of macro-data and time-variant closeness centralities to 
understand the role of network-effects. The time variance of closeness was achieved through 
quarterly re-estimation of a minimum spanning tree graph, representing the entire set of European 
stock markets (market-network). The sample covers the major events of the Global Financial Crisis 
and Eurozone sovereign debt crisis of 2008 and 2012, the COVID-19 pandemic after 2020. In this 
study, we estimated the development of stock market indices in relation to macro variables related 
to funding, foreign exchange, and profitability, which can affect the expectations about the 
discounted cash-flows of publicly listed companies. However, stock market indices decrease if the 
European market-network has a higher degree of synchronisation, leading to the temporary 
emergence of financial contagions. The findings indicate that stock market indices are primarily 
reacting on the traditional macro variables on short- and medium-run, but the changes in the 
network’s shape can alter this process on the short-run. These results are underlining the occurrence 
of cheaper-than-fundamental entry points for value-based investors on these markets due to such 
contagion-driven excessive decrease in share prices. 
 
 
The seminar will be co-chaired by Mária Širaňová.  
 
 
Link: https://teams.microsoft.com/l/meetup-join/19%3aN1DbFP4xWw8up59Qx5Y-CJmz8Q-
Y4jniJZWjqs6Q9RA1%40thread.tacv2/1698063168356?context=%7b%22Tid%22%3a%2217c92093-
1286-4bb4-b6ea-02f3119dd49c%22%2c%22Oid%22%3a%22dab7fd44-1715-4397-8059-
4adfa112d04a%22%7d  
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